3.2.3 State Grants
States or state agencies may make competitive and non-competitive funding opportunities available to other organizations, including other states and/or other state agencies to assist the awarding state or state agency accomplish its objectives following a formal awarding process. When state funding opportunities are made available to state governmental entities, State of Arizona agencies may be eligible for those funding opportunities and must comply with all requirements established by the awarding state or state agency. State of Arizona agencies must ensure compliance with all Arizona statutory requirements and the award agreement, which may include statutory requirements of the awarding state. The sources of the funding made available through these formal processes may include federal, state or local governments, nonprofits, or other organizations and may require match or cost sharing (cash and/or in-kind). Regardless of the original source of the funds and the type of funds awarded, State of Arizona agencies receiving these formally awarded funds are responsible to the state or state agency awarding the funds and must establish that state or state agency as the grantor in all internal records, including eCivis.
States or state agencies offering funding opportunities with funds originating from the Federal Government through a formal application process will establish award requirements and objectives that awardees, including State of Arizona agencies, must meet. Since the state or state agency awarding the funds may establish stricter requirements than the Federal Government, state agencies receiving these awards must ensure compliance with the stricter requirements. The grantor is the state or state agency awarding the funds, not the Federal Government; therefore, all inquiries and communications regarding the award must be directed to the awarding state or state agency.
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